
1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

EOMMIS SIONERS 

BOB STUMP - Chairman 
SARY PIERCE FEB - 6 2013 
BRENDA BURNS 
BOB BURNS 
SUSAN BITTER SMITH 

[N THE MATTER OF THE APPLICATION OF 
TUCSON ELECTRIC POWER COMPANY FOR 
APPROVAL OF ITS 2012 RENEWABLE ENERGY 
STANDARD IMPLEMENTATION PLAN AND 
DISTRIBUTED ENERGY ADMINISTRATIVE 
PLAN AND REQUEST FOR RESET OF 
RENEWABLE ENERGY ADJUSTOR. 

Dpen Meeting 
January 30 and 31,2013 
Phoenix, Arizona 

BY THE COMMISSION: 

* * * * * * 

DOCKET NO. E-01933A-11-0269 

Decision No.73653 

ORDER EXTENDING TIME 
DEADLINE ORDERED BY 
DECISION NO. 72736 AND 
DEFERRING THE MATTER TO 
DOCKET NO. E-01933A-12-0296 

* * * * 

Having considered the entire record herein and being fully advised in the premises, the 

Arizona Corporation Commission ((‘Commission”) finds, concludes, and orders that: 

FINDINGS OF FACT 

1. On July 1, 2011, Tucson Electric Power Company (“TEP” or Company”) filed with 

the Arizona Corporation Commission (“Commission”) its 201 2 Renewable Energy Standard 

Implementation Plan and request for reset of renewable energy adjustor. 

2. On January 13,2012, the Commission issued Decision No. 72736. 

3. Decision No. 72736 ordered residential, small commercial, large commercial and 

industrial customers who receive incentives beginning and after January 13, 2012 to pay a monthly 

REST charge equal to the amount they would have paid without the renewable installation, with the 

payment to begin when TEP reprograms its billing system to accomplish this, or with the October 

20 12 billing cycle, whichever is sooner. 

4. On June 15, 2012, TEP filed a Request for Extension of Time to Comply with a 
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tequirement Set Forth in Decision No. 72736 and to Defer the Matter to Another Docket 

“Request”). 

5 .  In the Request, TEP states that based on available information at the time the 

:omission considered Decision No. 72736, the Company believed it could comply with the new 

Iilling requirement by its October 2012 billing cycle. TEP states that that since that time, it has 

vorked diligently to determine what upgrades to its billing system would be necessary to comply, but 

hat the changes have proven to be more complicated than it originally believed, and that TEP is 

:onsequently unable to meet the October 2012 billing cycle deadline. TEP states that it will require 

tn additional nine months to comply. 

6. In addition, TEP states that subsequent to Decision No. 72736, the Commission 

xdered Arizona Public Service (“AI’S”), in Decision No. 73183 (May 24, 2012), to require 

:ustomers who receive incentives to pay the monthly REST cap, instead of the REST charge they 

would have paid without the renewable installation as required for TEP in Decision No. 72736. TEP 

3elieves that it would be less burdensome for TEP to also simply charge the REST cap, as opposed to 

laving to calculate the bill in the manner required by Decision No. 72736, and that the REST cap 

ipproach would eliminate the potential for dispute over what the calculations should be. 

7. Because it will require additional time to comply with Decision No. 72736 in any 

?vent, and because TEP would be filing its 2013 REST Implementation Plan (“2013 REST Plan”) on 

July 2, 2012, TEP requested that the issue of its compliance with the new billing requirement in 

Decision No. 72736 be deferred to its 2013 REST Plan docket.’ TEP asserts that the Commission 

should have an opportunity to consider whether the AF’S requirement should also be applied to TEP, 

before TEP spends additional time and resources to meet the new billing requirement ordered by 

Decision No. 72736. TEP states that its requested deferral of the matter to the 2013 REST Plan 

docket would allow TEP to propose the monthly REST cap model, as well as submit additional 

proposals for the Commission’s consideration that might negate or alter the need for the Company to 

comply with the new billing requirement. 

TEP filed its 2013 REST Plan in Docket No. E-01933A-12-0296 on July 2,2012. 
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8. On September 4, 2012, Staff filed a memorandum in response to the TEP Request. 

aff states that, in order to allow the Commission to consider TEP’s modification proposal as part of 

EP’s 2013 REST Plan, or to allow TEP the time it needs to reprogram its billing system in the event 

e Commission rejects TEP’s modification proposal, Staff recommends that deadline for TEP to 

imply with the new billing requirement be suspended, and the issue instead be addressed in the 

:cision that the Commission will issue on TEP’s 2013 REST Plan. 

9. Staffs recommendation is reasonable and should be adopted. 

CONCLUSIONS OF LAW 

1. TEP is a public service corporation within the meaning of Article XV of the Arizona 

Zonstitution m d  A.R.S. $5  40-250 and 40-25 1. 

2. 

3. 

The Commission has jurisdiction over TEP and the subject matter of this proceeding. 

It is reasonable and in the public interest to grant TEP’s request for a time extension to 

omply with the new billing requirement ordered in Decision No. 72736 and to defer the matter to 

locket No. E-0 193 3A- 12-0296 as discussed herein. 

. .  
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ORDER 

IT IS THEREFORE ORDERED that the compliance deadline set by Decision No. 72736 for 

?ucson Electric Power Company to reprogram its billing system for customers receiving REST 

ncentives is hereby suspended, pending our consideration of Tucson Electric Power Company's 

n-oposals on the issue in Docket No. E-01933A-12-0296, and our determination on the issue in that 

locket. 

IT IS FURTHER ORDERED that this Decision shall become effective immediately. 

BY ORDER OF T F  ARIZONA CORPORATION COMMISSION. 

THAIRMAN M' COMMISSIONER 

IN WITNESS WHEREOF, I, JODI JERICH, Executive 
Director of the Arizona Corporation Commission, have 
hereunto set my hand and caused the official seal of the 
Commission to be affixed at the Ckyjtol, in the City of Phoenix, 
this- 66 dayof * h  w m  - 2013. 

DISSENT 

DISSENT 
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